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2023 JOINT STANDING COMMITTEE MINUTES

Appropriations Committee
Pioneer Room, State Capitol

HB 1541
10/23/2023

BILL for an Act to provide an appropriation for defraying the expenses of the various
divisions under the supervision of the director of the office of management and budget; to
create and enact a new subsection to section 54-44-11 of the North Dakota Century
Code, relating to a facility management operating fund; to amend and reenact sections
54-06-14.7 and 54-21-19, subsection 2 of section 54-52-06.4, and subsection 4 of section
54-52-17 of the North Dakota Century Code, relating to the state leave sharing program,
capitol grounds rent collections, and the law enforcement retirement program; to provide
for a transfer; to provide an exemption; to provide a report; to provide for a retroactive
application; and to provide an effective date.

1:20 PM Chairman Vigesaa called the meeting to order and roll call was taken:
Members present; Chairman Vigesaa, Representative Kempenich, B. Anderson, Bellew,
Brandenburg, Hanson, Kreidt, Martinson, Mitskog, Meier, Mock, Monson, J. Nelson, Pyle,
Richter, Sanford, Schatz, Strinden, G. Stemen and Swiontek.

Chairman Bekkedahl, Senator Krebsbach, Burckhard, Davison, Dever, Dwyer, Erbele,
Kreun, Mathern, Meyer, Roers, Rust, Schaible, Sorvaag, Vedaa, and Wanzek.

Members not present; Representative Nathe, O'Brien, Schatz, and Schobinger

Discussion Topics:
e Bill Explanation
¢ Amendments

Brady Larson- Assistant Legislative Budget Analyst & Auditor- Explained HB 1541 and
its purpose.

Senator Magrum- Proposed amendment with LC# 23.1156.01003 (Testimony #28041)
Representative Bellew Move to remove section 2 of HB 1541

Senator Vedaa- Seconds the motion.

Committee Discussion

Dan Cox- Audit Manager, ND State Auditor Office - Answers questions for the committee

Roll call vote was taken:
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Senators Vote | Representatives Vote
Senator Bekkedahl Representative Don Vigesaa

Senator Karen Krebsbach
Senator Randy Burckhard
Senator Kyle Davison
Senator Dick Dever
Senator Michael Dwyer
Senator Robert Erbele
Senator Curt Kreun
Senator Tim Mathern
Senator Scott Meyer
Senator Jim Roers
Senator David Rust
Senator Donald Schaible
Senator Ronald Sorvaag
Senator Shawn Vedaa
Senator Terry Wanzek

2222222222222 2Z22

Representative Keith Kempenich
Representative Bert Anderson
Representative Larry Bellew
Representative Mike Brandenburg
Representative Karla Rose Hanson
Representative Gary Kreidt
Representative Bob Martinson
Representative Lisa Meier
Representative Alisa Mitskog
Representative Corey Mock
Representative David Monson
Representative Mike Nathe
Representative Jon O. Nelson
Representative Emily O'Brien
Representative Brandy Pyle
Representative David Richter
Representative Mark Sanford
Representative Mike Schatz
Representative Randy A. Schobinger
Representative Greg Stemen
Representative Michelle Strinden
Representative Steve Swiontek
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Motion Fails 2-33-4 (House 1-18-4 Senate 1-15-0)

Representative Monson- Proposed amendment to cover the cost of the special session

23.1156.01001 (Testimony #28034)

Representative Meier- Seconds the motion

Committee Discussion

Roll call vote was taken:

Senators Vote | Representatives Vote
Senator Bekkedahl Y | Representative Don Vigesaa Y
Senator Karen Krebsbach Y | Representative Keith Kempenich Y
Senator Randy Burckhard Y |Representative Bert Anderson Y
Senator Kyle Davison Y |Representative Larry Bellew Y
Senator Dick Dever Y |Representative Mike Brandenburg Y
Senator Michael Dwyer Y |Representative Karla Rose Hanson Y
Senator Robert Erbele Y |Representative Gary Kreidt Y
Senator Curt Kreun Y |Representative Bob Martinson Y
Senator Tim Mathern Y |Representative Lisa Meier Y
Senator Scott Meyer Y | Representative Alisa Mitskog Y
Senator Jim Roers Y | Representative Corey Mock Y
Senator David Rust Y | Representative David Monson Y
Senator Donald Schaible Y | Representative Mike Nathe A
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Senator Ronald Sorvaag
Senator Shawn Vedaa
Senator Terry Wanzek

Representative Jon O. Nelson
Representative Emily O'Brien
Representative Brandy Pyle
Representative David Richter
Representative Mark Sanford
Representative Mike Schatz
Representative Randy A. Schobinger
Representative Greg Stemen
Representative Michelle Strinden
Representative Steve Swiontek
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Motion carries 35-0-4 (House 19-0-4 16-0-0)

Representative Monson- Introduces amendment 23.1156.01002 (Testimony #28035)
Representative Monson- Move to adopt amendment 23.1156.01002

Representative Hanson- Seconds the motion

Committee Discussion

Roll call vote was taken:

Senators Vote | Representatives Vote
Senator Bekkedahl Y | Representative Don Vigesaa Y
Senator Karen Krebsbach Y |Representative Keith Kempenich Y
Senator Randy Burckhard Y | Representative Bert Anderson Y
Senator Kyle Davison Y |Representative Larry Bellew Y
Senator Dick Dever Y | Representative Mike Brandenburg Y
Senator Michael Dwyer Y |Representative Karla Rose Hanson Y
Senator Robert Erbele Y |Representative Gary Kreidt Y
Senator Curt Kreun Y | Representative Bob Martinson Y
Senator Tim Mathern Y |Representative Lisa Meier Y
Senator Scott Meyer Y |Representative Alisa Mitskog Y
Senator Jim Roers Y |Representative Corey Mock Y
Senator David Rust Y | Representative David Monson Y
Senator Donald Schaible Y |Representative Mike Nathe A
Senator Ronald Sorvaag Y | Representative Jon O. Nelson Y
Senator Shawn Vedaa Y | Representative Emily O'Brien A
Senator Terry Wanzek Y |Representative Brandy Pyle Y
Representative David Richter Y
Representative Mark Sanford Y
Representative Mike Schatz A
Representative Randy A. Schobinger A
Representative Greg Stemen Y
Representative Michelle Strinden Y
Representative Steve Swiontek Y
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Motion Carries 35-0-4 (House 19-0-4 Senate 16-0-0)

Senator Mathern- Move for a Do Pass as Amended

Senator Kreun- Seconds the Motion

Committee Discussion

Roll call vote was taken;

Representative David Richter
Representative Mark Sanford
Representative Mike Schatz
Representative Randy A. Schobinger
Representative Greg Stemen
Representative Michelle Strinden
Representative Steve Swiontek

Senators ote | Representatives ote
Senator Bekkedahl Y |Representative Don Vigesaa Y
Senator Karen Krebsbach Y |Representative Keith Kempenich Y
Senator Randy Burckhard Y |Representative Bert Anderson Y
Senator Kyle Davison Y |Representative Larry Bellew N
Senator Dick Dever Y | Representative Mike Brandenburg Y
Senator Michael Dwyer Y |Representative Karla Rose Hanson Y
Senator Robert Erbele Y | Representative Gary Kreidt Y
Senator Curt Kreun Y |Representative Bob Martinson Y
Senator Tim Mathern Y |Representative Lisa Meier Y
Senator Scott Meyer Y | Representative Alisa Mitskog Y
Senator Jim Roers Y | Representative Corey Mock Y
Senator David Rust Y | Representative David Monson Y
Senator Donald Schaible Y | Representative Mike Nathe A
Senator Ronald Sorvaag Y |Representative Jon O. Nelson Y
Senator Shawn Vedaa Y |Representative Emily O'Brien A
Senator Terry Wanzek Y |Representative Brandy Pyle Y
Y
Y
A
A
Y
Y
Y

Motion Carries 34-1-4 (House 18-1-4 Senate 16-0-0)

Representative Monson and Senator Sorvaag will carry the bill

2:11 PM Chairman Vigesaa Closed the meeting for HB 1541 Risa

Berube, Committee Clerk




23.1156.01005 Prepared by the Legislative Council staff for

Title.02000 the Joint Appropriations Committee \U1* o

October 23, 2023

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1541
Page 1, line 1, after "dues" insert "and costs related to a special legislative session"
Page 1, line 2, replace the second "and" with a comma
Page 1, line 2, after "contributions" insert ", and legislative council salaries and wages"
Page 1, after line 13, insert:

"SECTION 2. APPROPRIATION - LEGISLATIVE ASSEMBLY - ONE-TIME
FUNDING. There is appropriated out of any moneys in the general fund in the state
treasury, not otherwise appropriated, the sum of $425,000, or so much of the sum as
may be necessary, to the Legislative Assembly for costs related to the 2023 special
legislative session, for the period beginning with the effective date of this Act and
ending June 30, 2025. The funding provided in this section is considered a one-time
funding item."

Page 2, after line 10, insert:

"SECTION 5. APPROPRIATION - LEGISLATIVE COUNCIL. There is
appropriated out of any moneys in the general fund in the state treasury, not otherwise
appropriated, the sum of $255,000, or so much of the sum as may be necessary, to the
legislative council for salaries and wages, for the period beginning with the effective
date of this Act and ending June 30, 2025."

Page 5, line 13, replace "the remainder of this Act applies" with "sections 3, 4, and 6 through 10
of this Act apply"

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

This amendment provides a $425,000 appropriation from the general fund to the Legislative
Assembly for costs related to the 2023 special legislative session and a $255,000 appropriation
from the general fund to the Legislative Council for employees' salaries and wages.

Page No. 1 23.1156.01005



Com Standing Committee Report Module ID: h_stcomrep_01_012
October 23, 2023 7:26PM Carrier: Monson
Insert LC: 23.1156.01005 Title: 02000

REPORT OF STANDING COMMITTEE
HB 1541: Joint Appropriations Committee (Rep. Vigesaa, Co-Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS (18
YEAS, 1 NAY, 4 ABSENT AND NOT VOTING). HB 1541 was placed on the Sixth
order on the calendar.

Page 1, line 1, after "dues” insert "and costs related to a special legislative session"
Page 1, line 2, replace the second "and" with a comma

Page 1, line 2, after "contributions" insert ", and legislative council salaries and wages"
Page 1, after line 13, insert:

"SECTION 2. APPROPRIATION - LEGISLATIVE ASSEMBLY - ONE-TIME
FUNDING. There is appropriated out of any moneys in the general fund in the state
treasury, not otherwise appropriated, the sum of $425,000, or so much of the sum as
may be necessary, to the Legislative Assembly for costs related to the 2023 special
legislative session, for the period beginning with the effective date of this Act and
ending June 30, 2025. The funding provided in this section is considered a one-time
funding item."

Page 2, after line 10, insert:

"SECTION 5. APPROPRIATION - LEGISLATIVE COUNCIL. There is
appropriated out of any moneys in the general fund in the state treasury, not
otherwise appropriated, the sum of $255,000, or so much of the sum as may be
necessary, to the legislative council for salaries and wages, for the period beginning
with the effective date of this Act and ending June 30, 2025."

Page 5, line 13, replace "the remainder of this Act applies" with "sections 3, 4, and 6 through
10 of this Act apply"

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

This amendment provides a $425,000 appropriation from the general fund to the Legislative
Assembly for costs related to the 2023 special legislative session and a $255,000

appropriation from the general fund to the Legislative Council for employees' salaries and
wages.

(1) DESK (3) COMMITTEE Page 1 h_stcomrep_01_012



Com Standing Committee Report Module ID: s_stcomrep_01_011
October 23, 2023 7:07PM Carrier: Sorvaag
Insert LC: 23.1156.01005 Title: 02000

REPORT OF STANDING COMMITTEE
HB 1541: Joint Appropriations Committee (Sen. Bekkedahl, Co-Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS (16
YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1541 was placed on the Sixth
order on the calendar. This bill does not affect workforce development.

Page 1, line 1, after "dues” insert "and costs related to a special legislative session"
Page 1, line 2, replace the second "and" with a comma

Page 1, line 2, after "contributions" insert ", and legislative council salaries and wages"
Page 1, after line 13, insert:

"SECTION 2. APPROPRIATION - LEGISLATIVE ASSEMBLY - ONE-TIME
FUNDING. There is appropriated out of any moneys in the general fund in the state
treasury, not otherwise appropriated, the sum of $425,000, or so much of the sum as
may be necessary, to the Legislative Assembly for costs related to the 2023 special
legislative session, for the period beginning with the effective date of this Act and
ending June 30, 2025. The funding provided in this section is considered a one-time
funding item."

Page 2, after line 10, insert:

"SECTION 5. APPROPRIATION - LEGISLATIVE COUNCIL. There is
appropriated out of any moneys in the general fund in the state treasury, not
otherwise appropriated, the sum of $255,000, or so much of the sum as may be
necessary, to the legislative council for salaries and wages, for the period beginning
with the effective date of this Act and ending June 30, 2025."

Page 5, line 13, replace "the remainder of this Act applies" with "sections 3, 4, and 6 through
10 of this Act apply"

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

This amendment provides a $425,000 appropriation from the general fund to the Legislative
Assembly for costs related to the 2023 special legislative session and a $255,000

appropriation from the general fund to the Legislative Council for employees' salaries and
wages.

(1) DESK (3) COMMITTEE Page 1 s_stcomrep_01_011
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23.1156.01001 Prepared by the Legislative Council staff for
Title. Senators Hogue and Hogan and
Representatives Lefor and Ista
October 23, 2023

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1541
Page 1, line 1, after "dues" insert "and costs related to a special session"
Page 1, after line 13, insert:

"SECTION 2. APPROPRIATION - LEGISLATIVE ASSEMBLY - ONE-TIME
FUNDING. There is appropriated out of any moneys in the general fund in the state
treasury, not otherwise appropriated, the sum of $425,000, or so much of the sum as
may be necessary, to the Legislative Assembly for costs related to the 2023 special
legislative session, for the period beginning with the effective date of this Act and
ending June 30, 2025. The funding provided in this section is considered a one-time
funding item."

Page 5, line 13, replace "the remainder” with "sections 3 through 9"
Page 5, line 13, replace "applies" with "apply"
Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

This amendment provides a $425,000 appropriation from the general fund to the Legislative
Assembly for costs related to the 2023 special legislative session.

Page No. 1 23.1156.01001
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23.1156.01002 Prepared by the Legislative Council staff for
Title. Senators Hogue and Hogan and
Representatives Lefor and Ista
October 23, 2023

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1541
Page 1, line 2, replace the second "angd" with a comma
Page 1, line 2, after “contributions" insert ", and legislative council salaries and wages"
Page 2, after line 10, insert:

"SECTION 4. APPROPRIATION - LEGISLATIVE COUNCIL. There s
appropriated out of any moneys in the general fund in the state treasury, not otherwise
appropriated, the sum of $255,000, or so much of the Sum as may be necessary, to the
legislative council for salaries and wages, for the period beginning with the effective
date of this Act and ending June 30, 2025."

Page 5, line 13, replace "the remainder of this Act applies" with "sections 2, 3, and 5 through 9
of this Act apply"

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

This amendment provides a $255,000 appropriation from the general fund to the Legislative
Council for Legislative Council salaries and wages.

Page No. 1 23.1156.01002
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23.1156.01003

Sixty-eighth
Legislative Assembly HOUSE BILL NO. 1541

of North Dakota
Introduced by

Legislative Management

A BILL for an Act to provide an appropriation to the legislative assembly for the payment of dues
and the legislative council for the payment of-fees-and employer retirement contributions; to
amend and reenact section 24-02-37.3 of the North Dakota Century Code, as amended by
section 10 of House Bill No. 1012, as approved by the sixty-eighth legislative assembly, relating
to budget section approval limits for the flexible transportation fund; to provide for a legislative
management study; to provide for a legislative management report; to provide for retroactive

application; and to provide an effective date.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. APPROPRIATION - 2021-23 BIENNIUM - LEGISLATIVE ASSEMBLY. There
is appropriated out of any moneys in the general fund in the state treasury, not otherwise

appropriated, the sum of $5,000, or so much of the sum as may be necessary, to the legislative

assembly for international legislators' forum dues for the period beginning May 10, 2023, and

ending June 30, 2023.

Page No. 1 23.1156.01003
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Sixty-eighth
Legislative Assembly

SECTION 2. APPROPRIATION - LEGISLATIVE COUNCIL - EMPLOYER RETIREMENT

CONTRIBUTION FUNDING. There is appropriated out of any moneys in the general fund in the
state treasury, not otherwise appropriated, the sum of $58,283, or so much of the sum as may
be necessary, to the legislative council for the purpose of providing funding for the cost of the
one percent employer retirement contribution increase included in House Bill No. 1040, as
approved by the sixty-eighth legislative assembly, for the biennium beginning July 1, 2023, and
ending June 30, 2025.

SECTION 3. AMENDMENT. Section 24-02-37.3 of the North Dakota Century Code as
amended by section 10 of House Bill No. 1012, as approved by the sixty-eighth legislative
assembly, is amended and reenacted as follows:

SECTION 10. AMENDMENT. Section 24-02-37.3 of the North Dakota Century

Code as created by section 1 of Senate Bill No. 2113, as approved by the sixty-eighth
legislative assembly, is amended and reenacted as follows:

24-02-37.3. Flexible transportation fund - Budget section approval - Report.

There is created in the state treasury the flexible transportation fund. The fund

consists of eligible federal or state funding and any contributed private funds.
1. The flexible transportation fund must be administered and expended by the
director and may be used for the following:

a. Providing a match for federal funding obtained by the department of
transportation.

b. State-funded road and bridge construction and maintenance, and
transportation support costs including staffing, facilities, and operational
expenditures on the state highway system.

c. State-funded road and bridge construction and maintenance activities within
the state but off of the state highway system. The director shall establish the
terms and provisions of the program.

2. All money derived from the investment of the flexible transportation fund or any

portion of the fund, must be credited to the flexible transportation fund. The

Page No. 2 23.1156.01003
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Sixty-eighth

Legislative Assembly

director shall monthly transmit all moneys collected and received under this

chapter to the state treasurer to be transferred and credited to the flexible

transportation fund.

3.

5.

The director must receive budget section approval for any project that

utilizes more than fiteenten million dollars from the fund except for projects

that match federal or private funds and the amount utilized from the fund is

fifty percent or less of total project costs. Any request considered by the

budget section must comply with section 54-35-02.9.

The director shall allocate at least twenty-five percent of motor vehicle

excise tax collections deposited in the flexible transportation fund pursuant

to section 57-40.3-10 for non-oil-producing county and township road and

bridge projects as follows:

a.

The funds must be allocated by the department to counties for
projects or grants for the benefit of counties and organized and
unorganized townships;

The department shall establish criteria to distribute the funds;

The funds must be used for the maintenance and improvement of
county and township paved and unpaved roads and bridges;

Priority must be given to projects that match federal funds and to
projects that improve roadways that serve as local corridors;

An organized township is not eligible to receive funding if the township
does not maintain any roadways or does not levy at least eighteen
mills for general purposes; and

For purposes of this subsection, "non-oil-producing county” means a
county that received no allocation of funding or a total allocation of
less than five million dollars under subsection 2 of section 57-51-15 in
the most recently completed even-numbered fiscal year before the

start of each biennium.

The director shall provide periodic reports to the budget section regarding

the status of the fund and projects receiving allocations from the fund.

Page No. 3 23.1156.01003
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SECTION 4. LEGACY FUND EARNINGS - REPORT TO LEGISLATIVE MANAGEMENT.
Each biennium, the state retirement and investment office shall provide a report including the
amount of legacy fund earnings above the percent of market value that would have been
transferred to the legacy earnings fund had Senate Bill No. 2330 not been passed by the sixty-
eighth legislative assembly to the legislative management.

SECTION 5. LEGISLATIVE MANAGEMENT STUDY - STATE FIRE AND TORNADO
FUND AND STATE BONDING FUND ADMINISTRATION. During the 2023-24 interim, the
legislative management shall consider studying, in collaboration with the insurance
commissioner and the director of the office of management and budget, the feasibility and
desirability of changing administration of the state fire and tornado fund and state bonding fund
from the insurance commissioner to the director of the office of management and budget. The
study must include an analysis of the statutory changes necessary to accomplish the change in
administration and other statutory changes necessary to facilitate the office of management and
budget's administration of these funds. The legislative management shall report its findings and
recommendations, together with any legislation required to implement the recommendations, to
the sixty-ninth legislative assembly.

SECTION 6. LEGISLATIVE MANAGEMENT STUDY - MANAGEMENT AND
MAINTENANCE OF STATE FACILITIES.

1. During the 2023-24 interim, the legislative management shall consider studying the
policies and procedures of state agencies, excluding institutions under the control of
the state board of higher education, for managing, maintaining, and leasing state
facilities.

2. The study must include consideration of:

a. The most efficient and cost-effective organizational structure for managing,
maintaining, and leasing state facilities, including a comparison of allocating
funding and full-time equivalent positions to various agencies and centralizing
funding and full-time equivalent positions under one agency.

b. The costs and benefits of leasing or owning state facilities.

c. The appropriate use of contracts for service and full-time equivalent positions for
custodial services, mechanical services, snow removal, lawn care, and

maintenance.

Page No. 4 23.1156.01003
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3. The legislative management shall report its findings and recommendations, together
with any legislation required to implement the recommendations, to the sixty-ninth
legislative assembly.

SECTION 7. LEGISLATIVE MANAGEMENT STUDY - GUARDIANSHIP PROGRAMS.
During the 2023-24 interim, the legislative management shall study the state's guardianship
programs. The study must include consideration of the existing structure for the programs under
the office of management and budget, judicial branch, and department of health and human
services; the feasibility of consolidating the programs under one agency; and an appropriate
level of funding for the programs. The legislative management shall report its findings and
recommendations, together with any legislation required to implement the recommendations, to
the sixty-ninth legislative assembly.

SECTION 8. RETROACTIVE APPLICATION. Section 1 of this Act applies retroactively to
May 10, 2023, and the remainder of this Act applies retroactively to July 1, 2023.

SECTION 9. EFFECTIVE DATE. This Act becomes effective immediately upon its filing with

the secretary of state.

Page No. 5 23.1156.01003
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